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DATR: 22 April 1958

MEMCRANDUM RR; Chief, Inted Infermation Staff, CRR
Attm 25X1A9a

THROY GHs Chief, Indugtrial Division, CBR

THRCO Ol Chisf, Trampport and Heavy Machinery Braach, !

mone 25X 1A S "oroport 2t Seavy Machinery Branch, @
SUBIECTs Becognition of ontmtanding economic reporting b’

persemmel o the Consulate-Geseral, Heng Xong,
Deparitment ©f 3tate

1. The division of which the origimmtor is & senber conduc:is
davelied research of $he engdmeoringy iniustries of Gompanist Chiwm.
We rely very heavily on the tconomic reporting as well as the
translation services of the Uonmilate-Cereral.

2. 1% is the genaral eopinion here thei the Consulate-Cenepil's
repurts exmplify the very Mighost stendayds of escomomic repertiag.
toh No. 7Th6é 1s only the latest of a mmber of timely and well
: pisces on indastrisl activity on the mainlend,

3. The followimg stateent sarves to indieate some points oOf
enphasis in our curront ressixrch on the englosering industriss aad night
bs of seme bwnefit to theeconowmic reporting of Picers at Hong Fon:.

As ths Second Five Year Ilan begins there are indications of
stroneens efforte to correct ecosomir imbalamoss which developed
during the Tirst Mive Tear Fian and to achieve a grester degres of
self-suf finlency in the prodiction of capital goods. For a mmboer of
ressoms the Chinsse Commndsia may wish to depend less on Soviet
assistanve. As the level of Soviet ald has apparently been seversly
cat, the Clinem Comminists #.9% rely primayily on their own reso:irees,
Frageemtary eviderce saggests that the Chinsse Commnists will mike
substantial medification of Covist designs and techpiqmes in ordar to:
(1) Oemserve forsiga sxshargs, (2) swpley more pecplsy (3) reduze
copstraction periods, etc. These Paptors will mededsitate resdj:stments
particularly in the enginesring induwstrien, st the very time these
indnstries are shifting pric-ities o give direet and indirect mipport
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SUBJECT: Recognition of cutstrnding aconomic reporting by persoryal of the
Conmulate~-Osnersl, Hong Fong, Department of State

to the revised pwogran for agricultural devalepment particalarly ia ihe
form of chemical engimeering amipment for fertiliser plsais and irrigation
scquipment. YThe stated aims are somswhat contradictory end it is Zikely b=t
some strxins will develop, Thoe Chimese engimesr, morsover, will rlay a
crucial rele in adapting Sovist and other technolopy to the peculiar
conditions 1a Climm. This will require grest flexidiiity, as mam of the

 tpchnicies taught in Soviet easineering courses recuire & high desree of
mecharization,

k. Aoction sddresses is mocuested to comvey the material in ,
peragraphs 1 through 3 to appropriate echelons of the Departmert «f State.
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